2025 QUARTER 2

The TCCI is pleased to present the results of the Tasmanian Survey of Business Expectations
(TSBE) quarter two for 2025.

The TSBE is Tasmania’s longest running survey of business expectations. The survey is conducted
quarterly and captures the general sentiment of business confidence and their expectations for
that period.

AUSTRALIAN AND TASMANIAN ECONOMIC PERFORMANCE

Australian Economy

In the latest survey, 49% of respondents expect the Australian economy to remain the same over
the next 12 months, compared to 35% in 2025 Q1, showing a clear increase in stability
perceptions. Meanwhile, 34.5% anticipate a weaker performance, down from 48.5% in 2025 Q1,
indicating a more optimistic outlook. The proportion expecting a stronger economy was 16.5%,
unchanged from the previous quarter.

Tasmanian Economy

Perceptions of the Tasmanian economy also suggest a slight improvement. In the current survey,
54% believe the economy will weaken, compared to 52% in 2025 Q1— a small increase in
pessimism. Those expecting the economy to remain the same declined to 27%, down from 31%
previously. Meanwhile, 19% of respondents anticipate a stronger performance, compared to 17%
in 2025 Q1, showing a modest rise in confidence.

PERFORMANCE EXPECTATIONS OF ECONOMIES OVER THE NEXT 12 MONTHS IN COMPARISON TO THE LAST 12 MONTHS

Australian Economy Tasmanian Economy
Stronger 16.5% Stronger 19%
Same 49% Same 27%
Weake 34.5% Weake 54%
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BUSINESS SIZE BY NUMBER OF EMPLOYEES

The majority of survey respondents operate as small businesses. 32% reported employing
between 5-19 people, making this the largest group represented. A further 29% have
between 14 employees, highlighting the prevalence of micro-businesses.

In contrast, 14.5% of respondents employ 20-49 staff, while only 8% fall into the 5099
employee range. Large organisations with 100+ employees account for just 7% of
responses. Notably, 9.5% of respondents are non-employing businesses, reflecting the
presence of sole traders within the survey.

This distribution demonstrates that over 60% of respondents employ fewer than 20 people,
underlining the strong representation of small enterprises within the business community.

Number of Employees in Business
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RESPONDENT CLASSIFICATION: WHICH OPTION BEST DESCRIBES YOU?

The vast majority of survey participants (93%) identified as business owners or operators within
Tasmania. A small proportion (7%) represented a Tasmanian industry body.

None of the respondents indicated that they previously owned or operated a business that is now
closed or no longer operating. This highlights that the survey results primarily reflect the
perspectives of current and active business operators engaged in the Tasmanian economy.
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WHICH INDUSTRY BEST DESCRIBES YOUR BUSINESS

The highest proportion of respondents identified Retail Trade (19%) as their main business activity,
followed by Construction (14.5%) and Other Services (11%).

Manufacturing (9.5%) and Professional, Scientific and Technical Services (8%) also represented
notable shares, while both Accommodation and Food Services (7%) and Agriculture, Forestry and
Fishing (7%) featured prominently among respondents.

Smaller proportions came from sectors such as Health Care and Social Assistance (5%), Financial
and Insurance Services (5%), and Arts and Recreation Services, including Tourism (4%).

Several sectors, including Information Media and Telecommunications, Rental, Hiring and Real
Estate Services, and Public Administration and Safety, recorded no responses.

RESPONDENTS BY INDUSTRY SECTOR
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